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CITRUS GROWERS ASS0OCIATICN OF SOUTHERN AFRIGA
{Assaciation incorparated Under Section 21)

STATEMENT OF DIRECTCORS' RESPONSIBILITY
for the vear ended 3% March 2009

The directors are responsible for the preparation, infegrity, and fair presentation of the financial
statements of Citrus Growers Association of Southern Africa. The financial statements
presented on pages 4 to 22 have been prepared in accordance with Statements of Generally
Accepted Accounting Practice {GAAPY in South Africa, and include amounts based on
judgements and estimates made by management,

The directors consider that in preparing the financial statements they have used the most
appropriate accounting polivies, consistently applied and supported by reasonable and prudent
judgements and estimates, and that all Statements of GAAP that they consider to be
applicable have been followed. The directors are satisfied that the information contained in the
financial statementis fairly presents the results of operations for the yvear and the financial
position of the company at year end.  The direciors also prepared the ofher information
included in the annual report and are responsible for both its accuracy and its consistency with
the financial etatements.

The directors have responsibility for ensuring that accounting records are kept.  The
accounking records shoukd disclose with reasonable accuracy the financial position of the
company to enable the directors fo ensure that the financial statements comply with the
relevant fegislation.

Citrus Growsrs  Asscoiation of Southern Africa operated in & well-established control
ervironment, which is well documented and regulzarly reviewed. This incorporates risk
management and intsrnal control procedurss, which are designed to provide reasonable, but
not sheolute, assurance that assets are safeguarded and the risks facing the business are
being controlled,

The going-concern basis has been adopted in preparing the financial statemeants. The directors
have no teason fo believe that the company will not be a going concarm in the foresesable
future, based on forecasts and available cash rescurces. These financial statements support
the viahility of the company.

The company's external auditors, PricewaterhouseCoopars Incorperated, audited the financial
statzments, and their report is preseniad on page 3.

The financial statemants wera approved by the board of directors on
and are signed on its behalf;

Diracior Diecior /

2o oy 2009
Date
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INDEPENDENT AUDITOR'S REPORT TC THE MEMBERS OF
CITRUS GROWERS ASSOCIATION OF SOUTHERM AFRICA,

e have audiled the annual financial statements and group annuai financial statemenis of
Citrus Growers Association of Southern Africa, which comprise the directors’ report, the
balance sheet and the consclidated balance sheet as at 31 March 2G09, the income
staternent and the consalidated incoma statemant. the siatement of changes in equity and
the consolidated statement of changes in equity. the cash flow statement and the
consolidated cash flow statement for the year then ended, and a summary of sigedficant
accounting policies and cther explanatory notes, as set out on pages 5 to 22.

Directors’ Responsibifity for the Financial Staterments

The company's directors are responsible for the preparation and fair preseniation of these
financial statements in accordancs with South African Statements of Generally Accepted
Accounting and in the manner required by the Companies Act of South Africa.  This
responsitility includes! designing, implementing and maintaining internal contro! rafevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due [c fraud or arror, selecting and apolving  appropiiate
accouniing policies; and making accounting estimates that are reasonable in the
circumstances,

Auditor's Responsipility

Qur responsibility is to express an opinfon on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perforen
the audit to obtain reasonable assurance wheather the financial staiements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disslosures in the financial statements. The procedurss selscted depend on the auditor's
Judgement, including the assessiment of the risks of material misstatemant of the financial
statemants, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control rzlavant fo the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures {nat are appropriate in the
circumstances, but not far the purpose of expressing an opinion on the affectivenaess of
the entity's internal control.  An audit also includes evaluating the approoriatensss of
accounting policies used and the reasonablensss of accounting estimaies made by
management, as well as evaluating the overall presentation of the financial statements.
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Ve believe that the audit evidence we have ohbiained is sufficient and appropriste {o
provide a basis for our audit opinior.

Without qualifying our opinion, we draw attention io the fact that supplementary
mformaticn set out on page 23 does not form part of the annual financial statements and
is presented as additional information. We have not audited this schedule and
accerdingly we do not express an gpinion on i

Opainicn

Ir our opinion, the financial statements present fairly, in all material respects, the financisi
position of the company and of the group as of 31 March 2009, and their financial
performance and their cash flows for the vear then ended in accordance with South

African Statements of Generally Accepted Accounting Practice and in the manner
required by the Companies Act of South Africa,

bl e

PricewaisrhouseCoopers Inc
Divector: R O Kluts
Registerad Auditor

Date Zo l*—'ﬂ ‘i]'?-m(i
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CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
{Association Incorporated Under Section 21)

DIRECTORS' REPORT
for the year ended 31 March 2009

The directors present their annual report, which forms part of the audited financial statements
of the comparny for the year ended 31 Marsh 2009,

General review

The company confinued ¢ collect levies from growers on export citrus fruit and pay
sdministrative and some ressarch costs.

Financial results
The financial results of the company are set out in the attached financial statemants,
Miembers of the board

The following acted as board members during the year

Chairmas Vice-Chairman
3 J Vilioen 3 Jvan Eeden
Board menibers

G L Hali I | Nemagrani
3 F Piner i S Nodoehne
F Smit C H Engelbrecht
M B Woodburn R A Rouillard

G Uys € R Dellis

Ut J E Danclweris J Emit

C W Maggs P du Plessis
Kvan Zyl Dr B J Nei

Material events after year end

Mo matier which is material to the financial afairs of the company has occurred befween 31
arch 2008 and the date of approval of the financial statemenis,

Subsidiary
The company owns 100% of the share capital of River Biosciense (Pty) Lid.
Audiiors

PricewaterhouseCoopers Inc, will continue in office in ascordange with Section 27M2) of the
Companias Act.

Prcaaferious{corees @ 4



CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
{Association Incorporated Under Section 21)

CONSOLIDATED BALANCE SHEET

at 31 March 2c0%

ABSETS

Man-current agsets

Loan — Citrus Acaderny

investment in subsidiary

Flant and equipment

Speciad Export Program fnvestment
Deferred tax asset

Gurrent assets

Inveriony

Receivables and prepayments
Due from Special Expert Pragram
Cash and cash equivalants

Toial essets

EQGUITY AND LIABILITIES
Capital and reserves
Retained samings

Total equity

Non-current lizhilities

Inkarest bearing horrowings
Special Expart Program lizhility
Loan sccount ~ Cikrus Academy
Ceferred tax lighility

Current lizhilities

Short-term portion of interast bearing
borrawings

Cureent tax liability

Trade and otfher payahles

Totaf Habilities

Total equity and liabilities

MNiote

Hi

1
14

11

17

92

Group {ormpaty
2009 2008 2009 2008
R R R R
9 557 - g 557 .
: - 2603843 2600843
7986 859 7535 227 29 456 44 973
866 417 390 370 96§ 417 390 370
577799 394281 - -
9540632 B320648 3614273 3044 185
54 016 95 550 - -
S003401 529830 2362108 4356 253
25 393 222 655 25 393 222 655
16999675 19479663 10655600 14 392 587
25082485 25327498 13043101 18 971 405
34623117 350648346 16667374 22015 61
24581808 24419930 15078713 17427 654
24581808 24419930 15078713 17427 654
4122284 4164 327 . ]
966 417 390 370 966 417 390 370
- 120232 120 232
#1951 o - -
§180652 4674928 965 417 510602
42 042 42 042 )
611 262 513 365 - -
_ 4207363  BOSA0ED 692294 4077425
4860657 7553457 612244 4077425
10041309 12228416 1578661 4588027
34623117 36646346 22015681

16 657 374
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CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
{Association Incorporated Under Section 24)

CONSOLIDATED INCOME STATEMENT
for the year ended 31 March 2008

Moie Group Comparny
2009 2008 2009 2008
R R R R
Revenue A5 545 3983 39TTG 232 28 395 579 28 B06 581
Cost of coods soid (8 406 206} {5 005 223% - -
Gross profit 37138487 84770008 20 395 879 28 606 531
Other income 903555 3193871 801 659 1872 289
Qperating expenses (38 252 320} (27 227 488} (33 701 58Q) {23 432 444
Opersting (foss) profi 2 (210278} 10735392  (3404387) 7045426
Finznce costs 4 {125 AT7} {30 946} - -
Finance inceme 4 1871 062 1 {133 479 1 055 401 636 384
Profit {inss) before taxation 1535307 11788925  (2348941) 7682 810
Taxation 5 {1 373 529) (681 518) -
Net profit {lass) for the vear 181878 11087407 (234894%) 7682 810
B

PRICEATRHOUSE(CPERS (g




CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA

{Association Incorporated Under Section 21)

CONSCLIDATED STATEMENT OF CHANGES IN EQUITY

for the year ended 31 March 2009

Retained ¢arnings

Year ended 31 March 2009
Bakance at 1 April 2008
Profif for the year

Balance at 31 March 2603

Year ended 31 March 2008
Balance at 1 Apyii 2007
Frofit for the vear

Halance at 31 March 2008

Group Cormpany
R R
24 419 930 17 427 F54
161 8§78 {2348 841}
s a2 581 808 5078713
13 322 823 9744 B44
11 087 407 7 682 810
__ 24419930 17 427 654

B
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CITRUS GROWERS ASSOCIATION OF SOUTHERM AFRICA
{Associafion Incorporated Under Section 21)

CONSOLIDATED CASH FLOW STATEMENT
tor the year ended 31 March 2009

Note Group Company
20049 2008 2009 2008
&4 R 24 R
Cash flows from aperating
activities
Cash receipts from customers 45 074 622 AQ 511 250 36 186 281 21 304 725
Cash paid to suppliers and
employees {46 976 247) {27 766 470) (41 337 233) (22 085 694
Cash flows fram aperating
activities 15 {204 625} 12 744 780 (3 130 252) o230 031
Taxaficn paid {1 3687 12%) {270 703) - -
Dividends received . - 300 042 -
Irterest paid & (125 477} (30 S46) - -
Interast recaived 4 ... 1871082 1083479 1055401 B35 384
Met cash fram operating activittes {526 169} 13 E25 610 (3795 504) 9875415
Cash fows from investing
aciivities
Sale of financial assets 2000 - - -
Proceeds of plant and equioment 147 408 - 5 QB8 -
Acguisition of plant ard
equipmernt {2 D98 857} {7 404 233 44 055} (18 377)
Decrease in amounts due from
Special Export Program 97 262 1027 407 187 262 t 02T 408
Ingrease in amount due from
Citrus Academy {9 §57) o {9 557) e
Wet cash from Investing activitias {1791544) (B 376 826) 78 754 1008 031
Cash flows from financing
activities
{Uecreasa) f increase in
borrowings (162 275) | 4200147 (120 232) 120 232
Net eash fram financing activities - f62278} 4200147  (1201232) 120232
Net {decrease) increase i cash
and cash eguivalents 2 479 588} 11 349 931 {3735 987} 11002678
{Cash and cagh equivatents at
beginning of ysar 19 479 663 5129732 14 392 587 3 388 908
Cash and cash equivalents at end
af year 10 16998675 194796683 10656800 14 392 537
8
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CITRUS GROWERS ASSQUIATION OF SOUTHERN AFRICA
{Association Incorporated Under Section 21)

NOTES 70O THE FINAMCIAL STATEMENTS
for the year ended 31 March 2009

1.1

1.2

Summary of significant aceounting policies

The principle accounting policles applied in the preparation of these financial
statements are set out below. These policies have beer consistently applied to alf the
years presented, unkess othanwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Scuth African
Statements of Generally Accepted Accounting Practice (SA GAAPY.  The financial
statemenis have been prepared under the historical cost convention, as modified by
the revaluation of land and buildings, available-for-sale financial assefs, and the fair
vaiue of financial assets and financial liabilities (ineluding derivative instrurnents) at fair
value through profit or loss,

The preparaiion of the financial statements in conformity with SA GAAP requires the
use of estimates and assumptions that affect the reporied amounts of assets and
lizhiliies and disclosure of contingent assets and labilities af the dafe of the financizf
statements and the reported amounts of revenuss and expenses during the repording
peried based on management's hest knowledgs of current evants and actions, Actual
results may ultimately differ from these estimates. During the current year, thare are
no areas ivolving a higher degree of judgement or complexity, or areas where
assumptions and gstimates are significant to the financial statements.

Conszolidation
Suhsgidiaries

Subsidiary undertakings, which are those companies in which the droup, direclly or
indirectly, has an inferest of raore than one half of the voting rights ar otherwise has
power to govern the financial and coeraling policies, ars consolidated.  Subsidiaries
are consolidated from the date on which control is transferred to the group and are no
tonger consclidated from the date that control ceases, The purchase method of
accounting is used to account fer the acguisition of subsidiaries. The cost of an
aoquisition is measured as the fair value of the assets given up, shares lssued, or
liabilities undertaker: at the date of acauisition plus costs directiy attributakble to the
acguisition. The excess of the cost of acquisition over the fair value of the net assets
of the subsidiary acquired is recorded as goodwill. Al inter company fransactions,
balances and unrealised surpluses and deficits on transactions between aroup
companies are eliminated. Where necessary, accounting policies for subsidiaries have
been changed to ensure consistency with the policies adopted by the group. Minority
interest is stated at the minority’s properiion of the fair valuss of the identifiable assefs
and Eabilities recognisad.

PRiceelersoust{copees 3




CiTRUS GROWERS ASSOCIATION QF SCUTHERN AFRICA
{Association lncorporated Under Section 24}

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2909

1.3 Froperty, plant and equipment

All plant and equipment is stated at historical cost less accumulated depraciation and
impairment losses. Historical cost includes expenditure that is diractly attributable fo
the acquisition of the items.

Subseqguent costs are included in the asset's camying amount or recognised as a
separate assel, as approprigte, only when it is probable that future economic benefits
associated with the itern will flow to the group and the cost can be measurad reliably.
All other repairs and maintenance are charged to the income statement during the
financial period in which they are incurred.

Depreciation on assets is calculated using the straight-line method ta allocate their
cost to their residual values over their estimates lives as follows

Furniture and fittings 6 years
Lab equipment 5 years
Cornputers 3 years
Maotor vehicles 5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate,
at each balance sheet date,

An asset's carrying amount is written down immediately to its receivable amount if the
assef's carrying amount is greater than its estimated recoverable amount (refer nofe
1.4}

Gains and losses on disposal are determined by comparing proceeds with carrying
amount. These are included in the income statement. When revalued assets are sald,
the amounts included in other reserves are ransferred to retained earnings.

1.4 Impairment of non-firancial assets

Aszsets that have an indefinite useful life are nat subject to amorddisation and are tested
annually for impairment.  Assets that are subjsct to amertisation are reviewsd for
mpairment whenever events or changes in circumstances indicate that the carrving
amount may not ba recoverable. An impairment loss s recognised for the amount by
which the asset’s camying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use, Forthe
purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units). Non-financial
agsets other than goodwill that suffered an impairment are reviewed for possible
reversal of the irmpaimment at each reporing date.

PrcewazRousE(Coens (3 10




CITRUS GROWERS ASSOCIATION OF SOUTHERNM AFRICA
{Association Incorpoeraied Under Section 24)

NOTES TO THE FINANCIAL STATERENTS
tor the year ended 31 March 2008

1.5  Inventory

Inventories are stated at the lower of cast and net realsable value. Cost is determined
using the first-in, first-out (FIFOQ) method,  The cost of finished goods and work in
progress comprises design costs, raw materials, direct labour, other direct costs and
related production overheads (based on nommal operating capacity). [t excludes
horrowing casts.  Net reaslisable value is the estimated selling price in the ordinary
course of business, less applicable variable sslling expenses.

1.6 Tracde raceivabiss

Trade receivabies are recognised inttially at fair value and sobseguently measured =t
amortised cost using the effective interest meathod, less provision for impainment. A
provision for impairment of trade receivables is estatiished when there is abjective
gvidence that the group will not be able to collect 2/l amounts due according o the
original terms of recelfvables. Significant financial difficulties of the debtors, probability
that the deblor will ender ankruptcy or financial reorganisation, and default or
delinquency in paymeanis are considered indicators that the trade receivable i
impaired. Thg amount of the provision is the difference batween the assel’s carrying
amount and the present value of estimated future cash flows, discounied at tha
effective interast rate.

17 Cash and cash equivalenis

Cash and cash sguivalents are carmried in the balance sheet at cost. Cash and cash
equivalents includes cash on hand, deposits held at call with banks, other shori-ferm
highly liguid investments with original maturities of three months or less, and bank
overdraftz.  Bank overdrafts are shown within borrgwings in curment liabiifies on the
balance sheet.

1.2 Borrowings

Borrowings are recognised indtially af iair valus, net of fransaction costs fneurred.
Borrawings are subsesguently stated at amortised cost, any difference between the
proceeds (net of transacton costs) and the redemption value is recognised in the
ircome statemant ower the periad of the borrowing using the effective iMterest method.

Borrowings are classified as current liabilites unless the group has an uncondifionat
right to defer settiement of the liabiity for at teast 12 months afier the bzlance shaat
date.

1.8 Deferrad {ax

Deferred income fax is provided in full, using the liability method, on temporary
differencas arising betwaen the tax bases of assets and liabilities and their carrying
amounts in the consoiidated financial staternents. However the deferred income tax is
not accounted for if it arises from initial recognition of an asset or lighility In a
transacticn other than a business combination that &t the time of the transaction affects
neither accounting nor texable profit or foss; Deferred income fax is determined using
tax rates (and lows) that have been enacted or substantially enzcted by the balance
sheet date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is seftied,

PriceisfeasiousE{Coeess (§ "




CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
{Association Incorporated Under Seclion 24}

NOTES TO THE FINANCIAL STATEMENTS
for the year endsd 31 March 2009

119

1.1

1.12

Defared income tax assets are recognisad o the extent that it is probable that future
taxable profit wili be available against which the temporary differencss can be utilised.

Deferred income tax is provided on temporary differences arising on investments in
subsidiaries and associates, except where the timing of the reversal of the temporary
difference is contrelled by the group and it is probable that the i=mporary difference will
not reverse in the foresseabls future.

Trade payabies

Trade payables are carried at the fair value of the consideration to be paid in fuiure for
goods or services that have been received or supplied and invoiced or formally agreed
with the supplier.

Frovisions

Provisions are recoprised when: the group has a present legal or construclive
obligation 2s a result of past events; it is more likely than not that an outfiow of
resourcas will be required to seitle the obligation; and the amount has been reliably
estimated. Pravisions are not recognised for future operating losses. Where there are
a number of similar obligations, the fikelihood that an outfiow will be reguired in
settlement is determined by considering the class of obligations as & whole. A
pravision is recognised even if the likelihood of an outflow with respect to any one tem
included in the same class of obligations may be small,

Provisions ate measurad at the oresent value of the expenditures expscted to be
regquired to settle the obligation using a& pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation. The
increass in the provision due to passage of time is recognised as interest axpense.

Financial risk management
Financial risk factors :

Foreign exchange risk
The group is not exposed to foreign exchange fisk as no for2ign currency transactions
are entered into.

Interest rafe sk

As the group has no significant intersst-bearing assets, except for cash and cash
equivalents, the group's income and operating cash flows are substantially
indepandent of changes in market interest rates.

Credif risk

Potential concentrations of credit risk consist princtipally of accounts recetvable, The
group has policies in place to ensure sales of services are made io customers with an
appropriate credit history. At the year-and the group did not consider there to be any
significant concentration of credit risk which had not been adequately provided for.
Cash fransactions are limited o high cradit quality financial institutions.

PRiceEaHousConens . 12



CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
{Association Incorporated Under Section 21}

NOTES 7O THE FINANCIAL STATEMENTS
for the year ended 31 March 2009

1.43

1.14

Liguidity risk

Prudent liquidity risk management implies maintaining sufficient cash, marketable
securities and the availabifity of funding through credit faciliies. The group aims at
maintaining flexibilily in funding by keeping committed credit lines available.

Fair value estimations :

The carrying amounts of the financial assets and liabilittes in the balance sheet
approximate fair vaiues at the year-end. The particular recognition methods adopied
are disclosed in the individual poiicy statements asscciated with each ifem.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the
safe of goods and services in the ordinary course of the group’s activities, Revenue I3
shown net of value-added tax. estimated refums, rebates and discounts. Revenue is
recognised as follows !

E] Levy income

Levy income is racognised on an aceruals basis in accordance with the substance of
the relevant agresmants.

{t} Inferast mcome

Interest insome is recognised on a time-proportion basie using the sffective interast
metirod. When a receivable is impaired, the group reduces the carrying amount fo its
recoverable amount, being the estimated fulure cash flow discounted at original
effective interesi rate of the instrument, and continues unwinding the discount as
interest incore.  Interest income on impaired loans is recognised using the original
effective interast rate.

i) Safes of goods - retafl

The group selis and distributes Cryptegran through vacdous consuiiants to the general
public. Sales of goods are recogrised witen the consultant sells & product to the
customer.

Leases

Leases of assets under which ali the risks and benefits of ownership are effectively
retained by the lessor ars classified as operating leases. Fayments made under
operating leases {net of incentives received from the lessor] are charged o the income
statemsnt on a straight-ling basis over fhe period of the lease. When an operating
lease is terninated before the leasa period has expired, any payment required to be
made to the [essor by way of penalty is racognised as an expense in the perigd in
which termination takes place.

Pricevpizrsouse(Qoeers B 13



CITRUS GROVWERS ASSOCIATION OF SOUTHERN AFRICA
(Association Incorporated Under Section 21}

NOTES TO THE FINANCIAL STATEMENTS
for the yaar ended 31 March 2002

118

1.186

Comparatives

Where necassary, comparative figures have been adjusted to take effect of changes in
presentation and accounting policies in the current year, as disclosad in note 18,

Foreign currency {ranslation
Transzactions and balances

Foretgn currency transactions are fransiated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchapge gains
and lesses resuliing from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement, except when deferred in equity 25
quatifying cash flow hedges and qualifying net investment hedges.

Standards, interpretations and amendments to existing standards issued
Stamdards, amendments and interpratations effective in 2008

The following standards, amendments and intarpretations of published standards are
mandatory for accounting periods beginning on or after 1 January 2008 but are not
relevant to the Company's eperations:

IFRIC 12, ‘Service Concession Arrangements’, (effective for perinds beginning on of
after 1 January 20603},

IFRIC 14, IAS 19 - ‘The Limit on a Defined Benefit Assel, Minimum Funding
Renuirements and their Interaction', {(effective for periods beginning on or after
1 Jaruary 2008).

Standards, amendmants and iterpretations of existing standards that are not yet
effechive and have not been early adopted by the Comparny

The following standards, amendments and interpretations to existing standards have
heen pubiished and are mandatory for the Company's accouniing petiods beginning
on or after 1 April 2002 but the Company has not early adopted them:

- IAS 1, ‘Presentation of Financial Statements - Revisad', (effective for pericds beginning

on or aiter 1 January 2009},

- The revised standard will prohibit the presertation of Hems of Income and expenses

{that iz, 'non-owrier changes in 2quity’} in the statement of changes in aguily, requiring
mon-owrler changes in equity’ to be presented separately from ownsr changes in
equity. Alt non-owner changas in aquity wifl be required to be shown in a perform ance
staternent, but entities can choose whether 1o present one petformance statement (the
statement of comprehensive income) or two statements {the income statement and
statement of comprehensive income). Where entities restate or reclassify comparative
information, they will be required to present a resteted balance sheet as at the
beginning comparaiive period in addition to the current reguirternant ta present balance
sheets at the end of the current period and comparative period. The Company wil:
apply 145 1 from  annual  periods  beginning 1 April 2009,

PriceersoustToers [§ 1



CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
{Assoglation Incorporated Under Section 21}

NOTES TO THE FINAMCIAL STATEMENTS
for the year ended 31 March 2008

1.%7  Siandards, intarpretations a2nd amendments fo existing standards issued
{continued)

- 1A% 18, 'Property, Plant and Equipment’, {sffective for periods beginning on or afier
T January 2009,

= A4S 16 amends the definition of *recoverable amount” to replace the term “net selling
orice” with the term “fair value less costs to sell", in order to achieve consistency with
IFRS 5 Non-currant Assets Held for Sale and Discontimied Operations and 145 36
Impairment of Assets. The Company wili apply |AS 16 from annual periods beginning
t April 2008,

- iAS 23, Borrowing Costs — Revised', {effective fur periods beginning on or after
1 January 2008}, '

The amendment requires an entity to capitalise borrowing costs directly attribuiable fo
the acquisition, construction or production of a qualifying asset {one that tzkes a
substantial period of time to get ready for use or sale) as part of the cost of that aszet.
The option of immediately expensing thase borrowing costs will be removed, The
accourting policy of the Company is to eapitalise borrowing costs and therefare this
amendment wifl not have a significant financiat impact on the Company.

- [FRIC 13, 'Customer Loyalty Programmeas’, {effective for periods beginning on or after
1 Judy 2008),

- IFRIC 13 addresses the accourting by an entity that grants award credits to its
customars as part of a sales transaction or the rendering of services and, subject to
meeting any further qualifying conditions, the customers can redeam in the futurg for
free or discounted goods or services: The Company is assessing the accounting and
disclosure requirements of IFRIC 13, The Company will apply [FRIC 13 from annual
periads seqinning 1 April 2008,

Standards, amendments and interpretations of existing standards that are not yel
effective and nof refevant to the Company's aperafions

Management have assessed the relevance of the following new standards,
amendments and inferoretaiions to existing standards with respact io the Cgmpany's
oparations and concluded that they are nod retevant to the Company’s operations:

- FRIC 15, ‘Agreemeants for the Construction of Real Estate’, {effective for periods
beginning on or after 1 January 2009),

- IFRIC 18, 'Hadges of a Met Invesiment in a Foreign Operation’. (effeciive for periods
beginning on or after 1 Qotober 2008},

Amendment to IFRS 2, ‘Share-hbased Payment - Vesting condifions and
cancellations’, (effective for periods beginning on or after 1 January 2008),

Amendmeant to 1AS 32, 'Financial instrurents: Presentation’ and |AS 1, Prasentation
of financial statements - Puttable Financiat Instruments and Obligations Arising on
Liguidation'. {effective for perods peginring on or after 1 January 200%8),
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CITRUS GROWERS ASSOCIATION OF SOUTHERM AFRICA
{Associafion meorperated Under Section 21}

NOTES TO THE FIMANCIAL STATEMENTS
for the year endad 31 March 2009

117 Standards, interpretations and amendments in existing standards issued
(coniinued}

Amendment to IFRS 1, 'First fime adoption of IFR3' and 1AS 27, 'Consolidated and
separate financial statements’, (effective for periods beginning on or after
1 January 20081,

IFRS 3. ‘Business Combinations — Revised, {affective for periods beginning on or
after 1 Juby 2009),

IFRS 8 ‘Onperaiing Segments’, (effective for perods beginning on or after
1 January 20H5),

- |AS 27, 'Consolidation and Separate Financial Statements — Revised', (effective for

periods beginning on or after 1 July 20093,

|AS 38, ‘Financial instruments — Recognition and Measurement, {effective for periods
beginning on or after 1 January 200%9),

IFRIC 17, 'Distributions of non-cash assets to owners', (effective for periods
beginning on or after 1 Jaky 2008).
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CITRUS GROWERS ASSOCIATION OF SOUTHERMN AFRICA
{Association Incorporated Under Section 1)

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 March 20069

2. Dperating profit

The following items have been charged in arriving at operating profit -

Depreciation on plant nd eguipment {refer
note &)
Auditors remuneration - current year

Operating lease rentals - office equinmeant
- officafland and
buildings
Staff costs {refer note 3)
Cther expenses
Taotal casts of goods sokd, administration

andg other expanses
3, Staff cosls

Salaries and wages

4, Finance income f {costs)

Interest pald
Interest received
MNet finance incoms

8. Taxation

South African normat taxation
Dafarred taxation

The tax on the company’s profit (l0ss) before tax differs from the theoretical amount that would

Group company
2008 2008 2008 2008
R R R R
1 560 £73 754 562 21 351 22132
128 &841 1650074 43 820 83 153
30749 511584 50 7449 51 184
295 302 297 265 165 352 150 AS0
4 734 581 4 344 7B 2411 821 2310824
39886080 26635857 31008387 20798707
48 BEEI“EEG 32_233 '.-f11 33701 580 23432 444
4734581 4344763 2491821 2310824
{125 477 {30 948) - -
4 871 062 1 082 478 1085 0%1 63@}84
1745585 1052533 7 055 401 636 384
roup Campary
2049 2008 2049 2008
R R R R
1 465 (26 1108 865 -
{5'1 __59?} {415 350) B - -
1373 428 691518 -

arise using the basic taxation rate as follows

Profit {ioss) betore taxation 4 635 307 11 785 923 (2 348 941} T GR2 810
Tax at statutary cats of 28% (2008 29%) 420 388 3418 738 {657 FO3} 222 MS
Permansnt diferences 843 543 (2ra7arey 857 703 (2 228 0%5)
Taxation chargs _ 1373 429 B91 518 - e
PriceyidferousE(CoreRs (3 17




CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
(Association Incorporated Under Section 21)

NOTES TO THE FINANCIAL STATEMENTS
for the year endad 31 Karch 2008

B. Flawi and eguipment

Graup Capifal work Furmifurs oier Lab
itt prooress Commputers & eguiprment vehicles Fauinmant Tofal
= R R A = "
Year ended 31 March
A%
Obening et book 4177 151 74 352 393 806 273 719 2612157 7535225
Adiditions 235 oG 5370 220 262 - 1 538 210 2 093 BEY
Disposal o mingrities - (5 205) - . (78 947) {57 152
Oepreciation - {42 156} (192 915} {72 550} (13332107 (1 550871}
losing net book vales 4 413 @07 ¥ T20 501 153 206426 2788850 7 986 859
AL 35 Warch 2009
Cost 4 413 007 156 536 GE9 864 362 946 43743558 10003 811
Accumulated
hige 1 1532708} (2017052
depreciation N 108 818} nee 71 ﬂ (155 817] 1158 P! 1 0 }...
Het book value 4 443 007 T 720 501 183 206 429 2 788 850 7986 853
Year ended 31 March
2008
Cmening net book
yalie 560 354 G0 855 B2 823 218772 30e &40 4 227 2hd
Additions 3 806 G974 G 140 339 169 165 (40 2 B35 210 7404 233
Disposal 1o mingrities (280 177) 13 675 - {56 855} - {340 894)
Depraciation - (45 BTS) (2B 188) (48 2544 {631 153) (754 S6E)
Clozing el baok valua 4 177 161 74352 393 306 278714 2612 987 7536 225
At 31 March 2003
Cost 4 177 151 245 587 458 333 362 047 3371 432 8515040
Agcumulated ) 4 nam 4 = 70 515
depreciation o (171 2358) {BE- 117 % . ?28} {?_:.._%1._235] {1 {J 981
Met hook value 2177 151 T4 352 393 808 7B T8 2812197 7636225
18
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CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA

{Association ncorporzied Under Section 21}

NOTES TO THE FINANCIAL STATEMENTS
for the year anded 31 March 2009

4. Plant and eguipment {conptinued)

Company

Year ended 3 March 2009
Opaning net book value
Additions

Dizposals

Crepraciation

Closing net book value

Ak 31 March 2009

Zost

Accumulsied dapraciation
Met bool value

Yeay ended 31 March 2008
Opening net bogk value
Additiors

Bepraciation

Closing net book value

At 31 March 2008

Cost

Accimulated depreciation
Met hack valug

7. Investment in subsidiary

The investment consists of 350 shares in River Bioscience {Pty) Lid.

gost.

At beginning and end of yaar
B. Invertory

Finished goods at cost

Compurtars Furnstire Total
& squipment
R R R
29 253 45 720 a1 973
14 032 - 14 D39
{8 205) - 8 205)
(15 985} (5 366) {21 351)
19 102 10384 29458
78 999 32 403 111 402
(59 897) (22 049) (81 948)
9102 10384 29486
36 085 21 662 57 728
19377 - 19 377
{26 190} (5942)  [32132)
29 263 18720 44973
177 740 41727 219 487
(148 487) (26007} (174.494)
29 253 15720 44973

These shares are held at

Preewsteguoust orers 3

Group Company
2008 20080 2008
E R R
2 608 ﬁéﬁ 2 GL3 843
54 016 85 550 - -
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CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
(Association Incorporated Under Section 21}

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2009

8. Receivables and prepayments
3roum Company
2009 2008 2009 2003
R R R f2
Trade receivables 12 548 5R2 18 802 185 5048 V3e 12 486 160
Less:  Provision for doubtfd debis {4 545 161) {8454 717 {4 545 161} (8 454 717)
8003401 8147 453 1 504 574 4 041 443
fher receivables - 382182 357 534 314 310

BUD3401  §529630 2362108 4356 283

All current receivables are due within 8 months from the batance sheet date and tharefore it is
deemed that the fair value equates the ¢ost as presenied above,

There is no concentration of credit risk with respact to trads receivables, as the company has a
large nurmber of customers.

10,  Gash and cash equivaients

For the purpose of the cash flow statements, cash and cash equivalents comprise of the
following:

Cash and bank 16 999 475 19 475 BE3 "il:f G55 ‘Sﬂf{ 4 _392 587

11. Deferred mcoine tax

Deferred income tax is calculated on all ternporary differences under the liabitity method using
a principal tax rate of 28% (2008: 28%). The mavement i the deferred income tax account is
as follows:

At beginning of year {394 251) {394 251) - -
Movemeni in deferred tax income {86 015) - - -
Movement in provision for leave pay  _ (5.582) - - _
At end of year (485 348} 3942513 -

Deferred tax {asseis) [ liakilittes may be analysed as follows .

Accelerated capilal allowances for tax

91 951 . - -
PUrposSes _
Assessed loss {501 227) {384 251 - -
Other (76 572} - -

(486848) (aoa25y - -

Dricanegmoustopees (3 20




CITRUS GROWERS ASSOCIATION OF SQUTHERM AFRICA

{Asscciation incorporated Under Section 24)

ROTES TO THE FINANMCIAL STATEMENTS
for the year ended 31 March 2008

12.  Trade and other payables
Grogg Cempany
2009 2008 2008 2005
R R R R
Trade payables — Citrus Research Trust - 3390124 - 3380124
Trade payables — other 1684 442 1 524 163 291 BOY 264 450
Otier payables 1926 167 1835317 J20 437 427 B4A2
Reteiver of Revenug — VAT 33272 215 883 -
Deferred income 2754 229783 t "
& 207 353 & Bag 050 612 244 4 Q77 425
13.  Special Expori Program investment
Bank balance 744 951 303 674 744 851 03674
Loan fram Citrus Growers Association (25 393} {222 555} {25 383} {222 B5a)
Special Export Program debtors 246 958 309361 246959 309 351
Closing balance 966417 390 370 986 417 390370
14.  Special Export Program itability
Opening balance 350 270 250 380 3T0 250
fheome 3 580 11 B 303 381 3880811 5303 3831
Expences (3244 864) (4 BIB271) {3 244 864) {4 &33 271}
Administration chargs {60 500 (80 000) (60000} (B0 000
Closing halance G466 417 I3QD 370 988 417 380 a7
15.  Gash fiows from operating activities
Graup Lompany
2009 2008 20118 2008
4 R R R
Met profit for the year 1 835 307 17538 925 {2348 847} 74AZ 810
Adjusted for :
interest paid 125 477 30 846 - -
Interest recaived {1871 062) [1 083472 {1 055 401} (535 384
Incraasa in provisions . 352 - -
Dividends received - - (300 G42) -
Drepraciation 1 560 873 754 H5E 21351 32 132
Profit on sale of goods {36 2586) - 3117 -
Frodit on foreign goods {2 000} - -
Cperating profit (loss) hefore changes in
warking capital 1348 338 11 481 312 {3 B79 018) 7078 553
Changes in working capitsl (2222 984) 1 257 468 {1 471 036) 2180473
Decrease {increasel in inventaries | 41 534 {24 533} | - -
Crecrease (increase) in accounts %
recevable j 526 229 (1 027 GG4) 1 884 145 B35 483
incresse {decrease) in accounts ! ;
payabla | (2780727} 23058685 | (3465181 1326010 |
Cash {utilised in} generated by aperations _(G04625] 12744780 (5150952 9239 031
21
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CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
{Association hcornorated Under Section 21)

NOTES TQ THE FINANCIAL STATEMENTS
for the year ended 31 March 2009

16. Related party transaciions
Company

The board members of Citrus Growers Association of Southern Africa ars trustzss of The
Citrus Research Trust,

Services rendered by related parfies

Citrus Research Trust 25108 481 16 000 000

Citrus Academy 1477000 4100000
26 285 461 47100000 _

MR TR L

Oulstanding balances payalide

Citrug Research Trust — craditor - & 163 134

Less:  Gitrus Research Trust deblor - 4T7TE 0%
. 3390 124

Heceivablas

Loan to Citrus Academy 953 -

Borrowings

 qan from Citrus Academy - 1ab2s2

Justin Chadwick is the owner of Phoenix Marketing. Phoenix Marketing charges Gitrus
Growers Association a rental fea for office premises,

Rental 185 352 150 450

i7. Interest bearing borrowings

Loan frorm shareholders - Planthio 4060000 4 060000 . -

ABSA vehicle finance 104 328 145 368 " -

Total inferest bearing borrowings 4164 326 4206 365 - -

Current podian included in currend

liabilities

ABSA vehicle finance 42 42 42 042 - -
42 042 42 042 - -

Long term liability 4132284 4164827 - -

Lease labilities are effectively secured as the rights to the leased asset revert to the lessor in
the event of default.

Finance leass lianilities — mindrmum
lease payments

Not later than 1 year 47 846 54 503 - -
Later than 1 vear bt ne later than 5 74 086 139 249 i .
years - —

2% 932 193 752 T -
]Fu-.ure finance charges o finance (17 608) (47 383 . _
Bases .
Present value of finance |ease

liabdities

104 326 148 365 - -
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CITRUS GROWERS ASSOCIATION OF SOUTHERN AFRICA
{Associalion Incorporated Under Section 21}

DETAILED INCOWME STATEMENT
for the year ended 39 March 2009

Company 2009 2008

R R
(NCOME
Revenie 28 385 570 28 608 581
Levies from citrus growers — staiutary 28 258 297 | 27 733037
Levies from citeus growers — voluntary THITBI | 583 160
Levy income accrual 343 499 285384
Other operating incarme 831 659 1872289
Citrus Imdustey Frast - 1349 501
CMF income 3 hoo 17174
Other income — audik adi 67 - 245 614
Grant Agri Seta - 180 Q00
Grant Department of Agrcuure - Mentorahip 263 158 1200 000
SEF administration &0 Qo0 &0 GO0
Warket access income — contrib. 7o USA costs 275 459 -
Dividends received 300042 -
EXPENSES
Administration skpenses 326 483) {398 589}
Apcounting and sudit fees 43 920 89153
Artrual repo B4 334 g8 514
Bark charges 20 236 17 945
Corpliter expansas 15 332 15 489
Coinsulting fees 90 556 8122
Printing and stationery 14 746 5574
Sundry Bxpenses 21078 6R 552
Telephone, postage and fax [ . 138 291 127 140
Operating exponsas {33 375 087) _ (23 033 B58}
Sdvertising, pramotions and recruitment 14 859 7203
Beard cusls 264 951 313612
Depreciation 21 351 32 132
[nsurance 18 483 13 852
Forex loss 9 840 -
Laoss on disposal of asset 3116 -
Information 254 224 400 164
Legal fens {3692 | 72 005
Levies and Jevy collection feas PPECE 6128 174 961
Marke! access costs 4722 450 1277 794
Membership: fees 141 575 404 08Y
S A Fruit Joursal 155 644 123 524
2010 citrus conference 29 094 | -
Provision for doubliul debis expense (367 651 {1 762 B82)
Rent - Office 165 352 150 450
Rent: Office equipment 50 749 51184
Resezrch programmes : Citrus Ressarch Trust 24 946 993 16 000 006
Salaries 2 411 821 2310824
Transformation expenses 3 250 458 3316785 |
Traval =nd sccommodation 183 740 167 982 |
Logistics g 1E7 -
Finance ingome 1055 401 B35 364
Interest received 1055 401 | 535 384 |
et {lows) profit for the year {2 348 941) 7§82 810
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