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Justin Chadwick (10 October 2008)



                                     Citrus Growers Association (CGA)
QUOTE OF THE DAY: “I’ve always found it very sanitary to be broke” Orson Welles

MARKET FREEFALL CONTINUES

A leading economist in the US was asked his advice on how to survive the present market melt down – his reply “cash or fetal”. The cash part meant to be as liquid as possible – and if possible have $’s. Hence the rush on the safe havens of the $, Euro and Pound and their appreciation against most currencies. Against the R the $ has gained 8%, and the Euro and pound both 5% in just a week. The fact that this is $ strength and not R weakness can be seen by the fact that the R actually gained 2% on the Aus $. 

The “fetal” part of his answer is due to the fact that humans take up the fetal position when afraid – so he was saying those with investments in stocks or paper need to be very afraid – and how right he was. Stock markets around the world have crashed – New York’s Dow Jones by 25%; Mexico’s Bolsa by 29%;  Brazils Bovespa by 41%; London’s FTSE 100 by 28%, Japans Nikkei 225 by 32% and Hong Kong’s Hang Seng by 40% - just illustrating that the global economy is not a myth and all countries are connected, some more than others. This is an incredible amount of wealth that has been wiped out – including pension funds and planned retirement funds. Exporters should make sure that they get their payment from receivers as soon as they can as money is going to get tighter and defaulters will emerge. In addition – any profits earned this year should be put in reserve for tough trading conditions in 2009. 

On the positive side the economic slowdown has put the skids on the oil price, which has dropped fairly dramatically (under $90 this week). This bodes well for shipping rates and other oil related expenditure in 2009. Hopefully other input prices will follow suite.

NEW CITRUS LEVY

Details on the levy that was recently approved by the Minister of Agriculture are available from the CGA offices (contact Robert Miller if you need further information on 031 765 3493). In essence the levy continues at 32 cents (excl VAT) per 15 Kg carton for the remainder of 2008, and increases to 38 cents (excl VAT) per 15 Kg carton in 2009, thereafter by 1 cent per 15 Kg carton per annum until 2012 (39 c in 2010, 40 c in 2011 and 41 c in 2012). All invoices will be generated from the CGA offices on a monthly basis based on PPECB packed figures. The new levy kicks in on 1 January of each year.
CONGRATULATIONS

Capespan have scooped the Western Cape Exporter of the Year award. It’s great to know that the fruit industry has such excellence in its midst. Well done to Neil Oosthuizen and all the hard working Capespan personnel.

IMPORTANT DATE

As mentioned last week, the final Citrus Marketing Forum for 2008 will take place at Infruitec, Stellenbosch on 30 October at 10h00. Please be there to assist in anlaysing the past year, and in making plans for an even better 2009.
2008 PACKED AND SHIPPED

Grapefruit volumes to all markets decreased from 2007 to 2008 except for Russia (up 20%). Conversely lemon volumes to all markets increased, except to the Far East/Asia (down 18%). Navel volumes to N Europe (up 22%), S Europe (up 38%), Middle East (up 22%) and USA (up 33%) all increased at the expense of Far East (down 33%), Russia (down 20%) and UK (down 5%). Valencia’s showed a similar trend but with less change from 2007 – N Europe up 8%, S Europe up 4%, UK down 7% and Russia down 5%; but Far East is up 5% and Middle East down 4%. Soft citrus exports to Russia doubled, N Europe up by 27%, Middle East up by 25%and Canada up by 50%; UK down by 9% and the USA down by 40%.

	To Week 40: Million 15 Kg Cartons
	GF 2007
	GF 2008
	SS 2007
	SS 2008
	LE 2007
	LE 2008
	NA 2007
	NA 2008
	VA 2007
	VA 2008

	N Europe
	4.7 m
	4.4 m
	1.1 m
	1.4 m
	0.8 m
	2 m
	4.5 m
	5.5 m
	11.6 m
	12 m

	S Europe
	1.3 m
	1.1 m
	0.1 m
	0.1 m
	0.2 m
	0.5 m
	1.3 m
	1.8 m
	5.1 m 
	5.3 m

	UK
	1.2 m
	0.9 m
	3.2 m
	2.9 m
	0.8 m
	1.3 m
	2 m
	1.9 m
	2.9 m
	2.7 m

	Russia
	0.8 m
	1 m
	0.3 m
	0.6 m
	0.2 m
	0.5 m
	1 m
	0.8 m
	3.9 m
	3.7 m

	Far East/ Asia
	5.6 m
	4.2 m
	0.3 m
	0.3 m
	1.1 m
	0.9 m
	2.7 m
	1.8 m
	3.6 m
	3.8 m

	Mid East
	-
	-
	2.9 m
	3 m
	2.9 m
	3 m
	4.6 m
	5.6 m
	5.2 m
	5 m

	USA
	-
	-
	0.5 m
	0.3 m
	-
	-
	1.4 m
	2.1 m
	-
	-

	Canada
	-
	-
	0.2 m
	0.3 m
	-
	-
	1.1 m
	1.1 m
	-
	-


	To Week 40 – Million 15Kg cartons
	Packed
	Packed
	Packed
	Shipped
	Shipped
	Original Estimate
	Final Prediction
	Final



	Source : PPECB
	2006
	2007
	2008
	2007
	2008
	2008
	2008
	2007

	Grapefruit
	10.5 m
	14.3 m
	12.8 m
	14.3
	12.4 m
	13 m
	12.8 m
	14.6 m

	Soft Citrus
	5.9 m
	6.8 m
	7.3 m
	6.3 m
	6.5 m
	7.4 m
	7.4 m
	6.8 m

	Lemons
	7.3 m
	7.2 m
	9.5 m
	6.4 m
	8.6 m
	8.1 m
	9.5 m
	7.3 m

	Navels
	16.6 m
	18.7 m
	21.5 m
	19.2 m
	21.2 m
	19.7 m
	21.5 m
	18.7 m

	Valencia
	32.3 m
	41.8 m
	40.7 m
	36.3 m
	35 m
	41.4 m
	40.7 m
	43.5 m

	
	72.6 m
	88.8 m
	91.8 m
	82.5 m
	83.7 m
	89.6 m
	91.9 m
	90.9 m



If you need more information on any of these issues, or if there is anything else that CGA can assist with, please contact us at 031 7652514, or justchad@iafrica.com
YOUR LEVY WORKING FOR YOU – GROWER LEVIES ARE USED TO FUND THE ACTIVITIES OF CGA[image: image2.png]A
















