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                                     Citrus Growers Association (CGA)
QUOTE OF THE DAY: "Some days you’re the pigeon; some days you’re the statue” Roger Anderson
US FARM BILL
At a time when food price escalations are scaring the living daylights out of those who are battling to make ends meet, the US government is about to approve a new Farm Bill which will (wait for it) pay out $300 Billion to farmers over the next 5 years. This at a time when the WTO is desperately trying to dismantle agricultural support and our government has turned its back on funding anything in agriculture. In the run up to this bill we heard that the focus would be away from “program crops” (mostly grains), and towards “produce” (fruit and vegetables). Those in the produce industry are claiming success in that produce is included – but it is only $ 3 billion (I say only tongue –in-cheek – imagine what we could do with that sort of money). The truth is that the “program crops” have all got more.
What does this mean to us in South Africa? Well, for one thing American growers continue to be protected, they are shielded from the true competitive world; while our farmers continue to face the world with no support (not even funding government responsibilities such as research, market access, biosecurity etc.). While some of the objectives of the Farm Bill may be sound (such as school feeding schemes), it is feared that money earmarked for “preventing invasive pests and diseases”, and “addressing food safety” will merely be used to heighten non-tariff barriers against imported products. So while we spend our grower’s money on new methods and technologies for controlling and eliminating pests and diseases, they will spend tax $’s on proving that we pose some threat or other. Nett losers – US consumers (who pay more for their food and end up with less choice) and exporting countries; nett gainers – rich and inefficient US farmers and congressmen (who get campaign contributions from the rich farmers).
LAND REFORM
A good read is Jim Prevor’s Perishable Pundit. He sends this out (free of charge) once or twice a week. A recent article caught my attention. It referred to the Ukraine – and their efforts at land reform. I hope Jim does not mind me sharing an extract. (If you want the link let me know).
“After the breakup of the Soviet Union in 1991, governments chopped up the old state farms and distributed plots to their citizens. Lacking capital to invest in the land, the new owners mostly planted small vegetable plots or let their animals graze. In all, some 55 million acres of arable land in Russia, Kazakhstan and Ukraine went uncultivated. The region, although still a major grain producer, has continued to suffer from a lack of capital investment ever since.” 

Sound familiar!!! This was roughly government policy under Hanekom (i.e. divide up big farms so that each person could have his/her little patch), and is being touted as a good idea by some politicians today – maybe they could take some lessons.
POWER TO THE PRODUCER?
Another article by Jim that caught my eye was that of a Scottish potato grower/packer/distributor who has for years been supplying ASDA, and who has decided to terminate the contract unless ASDA meet new terms in a new contract. This is a HUGE potato concern who used to turn over 32 million pounds with ASDA. Jim thinks that there may be some link between this bold move and the appointment of an Ombudsman to address competition issues in the UK retail sector – he writes:

“Traditionally the large retailers have been the ones wielding the power but now those further down the supply chain will be able to speak out without fear of reprisal and will be in a position to make the best decision for their business.” 
Whatever happens with potatoes, however, the fact that ASDA seems likely to let Taypack walk away — that is to say that ASDA does not feel an obligation to work with Taypack to ensure they are profitable — might reduce the willingness of vendors to invest in servicing the British multiples, without the benefit of long term contracts.
Interestingly today’s Fresh Produce Journal reports on a ready meals supplier abandoning a contract with Marks and Spencer.  
Could we be witnessing a lessening of the power of the supermarket?

2008 PACKED AND SHIPPED

Grapefruit exports thus far are showing the same pattern as 2007 – Northern Europe 55%, Russia 10%, UK 8%, Med 15% and Far East 5%; as are soft citrus exports – Northern Europe 25%, Russia 11% and UK 61%. Lemons on the other hand show a preference for the EU markets – Northern Europe 25% (2007 3%), UK 14% (2007 4%) at the expense of Middle East 35% (2007 62%) and Far East 9% (2007 19%). 
Satsuma’s are starting to tail off now with 1 750 000 15 Kg cartons packed – this is still below the original estimate of 1 904 000 15 Kg Cartons (more to come?). Grapefruit, navel and soft citrus packed continue to lag behind 2007 – confirming the later season.
	To Week 19 – Million 15Kg cartons
	Packed
	
	
	Shipped
	

	Source : PPECB
	2006
	2007
	2008
	2007
	2008

	Grapefruit
	2.9 m
	3.4 m
	2.8 m
	1.3 m
	1.1 m

	Soft Citrus
	2 m
	2.6 m
	2.3 m
	1.7 m
	1.7 m

	Lemons
	1.8 m
	2.1 m
	3 m
	1.3 m
	2 m

	Navels
	1.6 m
	1.2 m
	1 m
	0.3 m
	0.3 m

	Valencia
	0.02 m
	0.03 m
	0.02 m
	0.007 m
	0.008 m

	TOTAL
	8.32 m
	9.33 m
	9.12 m
	4.607 m
	5.108 m



If you need more information on any of these issues, or if there is anything else that CGA can assist with, please contact us at 031 7652514, or justchad@iafrica.com
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