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Justin Chadwick (17 October 2008)



                                     Citrus Growers Association (CGA)
QUOTE OF THE DAY: “If at first you don’t succeed, find out if the loser gets anything” Bill Lyon

GLOBAL CITRUS TELECONFERENCE (Full report available from CGA and on www.cga.co.za)

On 14 October a global teleconference was held between southern and northern hemisphere suppliers and traders in Europe and USA. This is a scheduled meeting to discuss the tail end of the southern hemisphere and the start up of the northern hemisphere seasons, and to look at how markets are behaving at this time. Representatives from France, Spain, Russia, South Africa, Belgium, Turkey, Italy, USA and Argentina took part. The southern hemisphere export season is summarized in the figures from SHAFFE in the table (figures in brackets are difference from 2007 season):

	To week 41: Tons 
	Oranges
	Grapefruit
	Soft Citrus
	Lemons
	Total

	South Africa
	862 448       (0%)
	186 248  (-13%)
	98 050   (+4%)
	130 076   (+34%)
	1 276 823   (+1%)

	Argentina
	102 616    (-28%)
	30 219 (+16%)
	80 258    (-3%)
	318 281  (+12%)
	531 374    (-1%)

	Australia
	65 153    (-30%)
	139  (-39%)
	16 693   (+9%)
	570   (-54%)
	82 575  (-25%)

	Peru
	11 134 (+280%)
	-
	47124 (+34%)
	182 (+192%)
	58 440 (+53%)

	Chile 
	34 659 (+232%)
	923   (+5%)
	20 402  ( -11%)
	40 236   (+13%)
	96 220 (+38%)

	Uruguay
	42 287    (-24%)
	225  (-66%)
	30 623   (-15%)
	9 974     (+1%)
	83 109  (-19%)

	Total
	1 112 634       (-4%)
	217 725   (-10%)
	293 159    (+2%)
	498 814   (+17%)
	2 122 332    (0%)


· Southern hemisphere countries were able to take advantage of the low Northern hemisphere volumes in 2007, recording record high prices early in the season, and good prices for the balance of the season despite an overall 17% volume increase.

· Soft citrus exports were in balance, with Peru gaining at the expense of Chile and Uruguay. Australia showed a recovery as Queensland plantings post citrus canker came into export production. 

· Grapefruit is dominated by RSA, the decreased South African exports being compensated a bit by Argentina’s increases.

· Peru and Chile showed big increases in orange exports (albeit from a low base). Argentina showed a marked decrease. Excellent navel prices at the start of the season could not be maintained through to the Valencia season. Argentina reported large volumes of smaller valencias into Europe at the end of the season, the call for disciplined exporting and holding back of smaller fruit from South Africa seems to have been heeded. 

· The effects of the drought in Australia can be seen in the big decrease in oranges, grapefruit and lemons.

The forecasted northern hemisphere crop production is given below: (figures in brackets are difference from 2007/8 season)

	Tons 
	Oranges
	Grapefruit
	Soft Citrus
	Lemons
	Total

	Spain
	3 450 000 (+28%)
	50 814 (+10%)
	2 230 000    (+9%)
	810 000 (+49%)
	6 540 814  (+23%)

	Cyprus
	23 3600   -20%)
	22 800  (-20%)
	49 040   (-20%)
	14 000  (-20%)
	109 200   (-20%)

	Italy
	1 500 000  (-35%)
	-
	527 000  (-25%)
	655 920 (+20%)
	2 682 920   (-24%)

	Greece
	970 000     (0%)
	7 500     (0%)
	66 000      (0%)
	45 000     (0%)
	1 088 500      (0%)

	Morocco
	790 000   (+8%)
	-
	531 000 (+13%)
	39 000 (+11%)
	1 360 000 (+10%)

	Turkey
	1 173 000     (0%)
	200 000 (-18%)
	600 000 (+21%)
	527 000   (+5%)
	2 500 000   (+4%)

	Egypt
	1 620 000  (-10%)
	-
	594 000  (-10%)
	301 500  (-10%)
	2 515 500  (-10%)

	Israel
	173 000 (+50%)
	220 000   (-6%)
	130 000    (-2%)
	45 000  (-30%)
	568 000   (+4%)

	USA
	1 635 000  (-29%)
	1 248 860 (-12%)
	432 724     (0%)
	742 730 (+16%)
	4 059 314  (-16%)

	Total
	11 334 360     (-7%)
	1 749 974 (-12%)
	5 159 764  (+2%)
	3 180 150 (+17%)
	21 424 248    (-2%)


· NOTE – these are production figures, not export figures (as opposed to S hemisphere export figures above).

· Heavy recent rains in Spain (falling mostly on the plain?) have increased orange sizing. Citrus industry association imposed size limitations which should influence volumes on market. Spanish lemon prod recovered to normal levels – expect export ½ m tons. Lemon exports will depend on market access to Russia and competition from Turkey.

· Although Italian lemon prod up by 20%, still 30% below average. Tarocco orange volumes experienced a sharp decline.

· Turkish season delayed slightly. Lemons by 1 week. First grapefruit exports started 8 October.

· Israel exports started early – grapefruit and some Satsuma. Concern regarding financial crisis and impact on exports.

· Moroccan exports will be up 12% due to excellent fruit size. Season early by 1 week. 

· USA lemons up bec recovery in Arizona area – large fruit. Navel shipments start mid Nov. 

In general the markets reported a reasonable close to the season, some smaller and marginal quality fruit from Argentina impacted their prices, and South African valencias received favorable reviews although prices did not really recover. Seems transition to northern hemisphere will be smooth.

IMPORTANT DATE

As mentioned last week, the final Citrus Marketing Forum for 2008 will take place at Infruitec, Stellenbosch on 30 October at 10h00. 
2008 PACKED AND SHIPPED

	To Wk 41 – Million 15Kg cartons
	Packed
	Packed
	Packed
	Shipped
	Shipped
	Original Est
	Final Pred.
	Final

	Source : PPECB
	2006
	2007
	2008
	2007
	2008
	2008
	2008
	2007

	Grapefruit
	10.5 m
	14.3 m
	12.8 m
	14.3
	12.4 m
	13 m
	12.4 m
	14.6 m

	Soft Citrus
	5.9 m
	6.8 m
	7.3 m
	6.3 m
	6.5 m
	7.4 m
	6.8 m
	6.8 m

	Lemons
	7.3 m
	7.2 m
	9.5 m
	6.4 m
	8.7 m
	8.1 m
	8.9 m
	7.3 m

	Navels
	16.6 m
	18.7 m
	21.5 m
	18.7 m
	21.2 m
	19.7 m
	21.2 m
	18.7 m

	Valencia
	32.3 m
	41.8 m
	40.7 m
	37.4 m
	36.2 m
	41.4 m
	40.7 m
	43.5 m

	
	72.6 m
	88.8 m
	91.8 m
	83.1 m
	85 m
	89.6 m
	90 m
	90.9 m


If you need more information on any of these issues, or if there is anything else that CGA can assist with, please contact us at 031 7652514, or justchad@iafrica.com
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