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Justin Chadwick (18 April 2008)



                              Citrus Growers Association (CGA)

QUOTE OF THE DAY: "I try to take one day at a time, but sometimes several days attack me at once” Anon
BRUSSELS

The European Commission has a group called the “Forecast Working Group on Citrus”, and I was requested to attend their meeting on 14 April (at the EC’s expense). All member states are invited to send representatives to the meeting – and all the citrus producing countries were present – with Spain having four representatives present (representing growers and the trade). These meetings are expensive exercises – I counted 14 translators in the booths around the room – 2 each for the seven languages requiring simultaneous translation!! 

In essence my presentation covered the 2007 season (with emphasis on the increased volumes into the EU at the tail end of the season) and the forecast for the 2008 season. In dealing with the 2007 season the following points were raised:

· It was a record export season; export pack outs were excellent due to clean, good quality fruit.

· As a percentage of total exports, the amount sent to the EU in 2007 was consistent with the previous three seasons.

· Towards the end of the 2007 season, the R/$ exchange rate strengthened, while the rand/Euro exchange rate weakened – making EU markets more attractive than dollar denominated markets.

· At the end of every season there is an increase in exports to the EU as traders try to beat the duty deadline. The amount exported depends on the expected requirement from the market before the northern hemisphere season kicks in. At the end of 2007 there was an expectation that the Mediterranean export volumes were going to be down – hence the increase in imports. As long as the duty deadline is in place – the guesswork will take place. With no duty the market would dictate how much to import, if traders know that they can top up with southern hemisphere fruit then they will not have to speculate on how much to order.

· A trader from Spain added that the South African fruit at the end of the season was of excellent quality and the early Mediterranean citrus of poor quality – and this impacted on the ability of the Mediterranean fruit to move through the market.

· It is well known that the best time to market citrus is in the “shoulders” of the seasons. As a result all citrus producing countries are increasing plantings of earlier and later varieties – as this happens there will be more and more competition during this period.

Present at the meeting were officials from DG SANCO (Plant Health). They mentioned that the CBS documents have been lodged with the European Food Safety Advisory (EFSA) body, which would consider all the information and revert with an opinion as to the Phytosanitary threat posed by CBS to the EU citrus industries. This process could take 6 months – with a final opinion available towards the end of the year. It was also mentioned that the opinion would then be considered by the Standing Committee on Plant Health, before a final decision was taken. I thanked DG SANCO for lodging the document with EFSA, and requested that the process be completed as soon as possible so that the Mediterranean countries could sleep better at night knowing that CBS did not pose a threat.

The representative of the Spanish growers (ASAJA) raised a concern about interceptions of new pests. According to him the Valencian authorities had carried out plant health checks themselves (on top of the official EU inspections) and had found 8 interceptions of a pest that is not on the quarantine list. Although these inspections carry no official weight, it is concerning that these interceptions occur and are being raised at official meetings. DG SANCO indicated that they would be organizing a workshop to discuss the Spanish concerns. They also mentioned that both Argentina and Brazil had excellent results in terms of plant health inspections done over the past year. You will remember that Argentina and Brazil both incurred additional plant health measures after consistent interceptions in the past, with Argentina having theirs lifted last year. South African phytosanitary measures are now in the spotlight – exporters need to be extremely diligent in this regard in 2008.

A fair amount of time was spent discussing the imposition of new sanitary regulations by Russia on EU produce. Many EU products fell foul of the Russian MRL’s, and were intercepted on arrival. The EU have concluded a Memorandum of Understanding (MOU) with Russia in terms of which the Russian MRL’s would hold, and if there is no limit in Russian legislation, then the CODEX limit would apply, and if there is no CODEX limit then the MRL of the country of origin would apply. The EU are compiling a list of Russian MRL’s of concern, and will be engaging with the Russian authorities to negotiate changed levels. Apparently Argentinean fruit has also been intercepted due to MRL exceedences.

While in Brussels I also visited the Agricultural Attaché – Winston Makabanyana. In particular I wanted to find out more about the Economic Partnership Agreement (EPA) which has been the subject of negotiations over the past year, and which could result in favorable tariff adjustments for citrus. Winston informed me that negotiations are continuing, but that the South African delegation is concerned about some long term, detrimental outcomes with the present text. A further meeting on the EPA is to take place in May.

If you need more information on any of these issues, or if there is anything else that CGA can assist with, please contact us at 031 7652514, or justchad@iafrica.com[image: image2.png]A

















