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Justin Chadwick (20 June 2008)



                                     Citrus Growers Association (CGA)
QUOTE OF THE DAY: “How much easier it is to be critical, than to be correct” Benjamin Disraeli

US and GREENING

When the US has a problem they tend to come out with all guns blazing. And this seems to be the case where the Florida industry is facing a battle with citrus greening. The industry now has permission to aerial spray large areas of the state to try and get rid of the Asian citrus psyllid that spreads the disease. And the amount budgeted for greening research is $20 million – that’s R160 million. Compare that with our ENTIRE citrus research budget of R16 million; so the second biggest citrus exporter in the world has an entire research budget that is 10% of that which the third largest exporter in the world spends on one disease.

RISING PRICES, RISING COSTS

Most markets are returning more than they did last year, and last year was a good year. But I am not sure that these higher prices will necessarily always result in higher profits. Sure the freefall in the Rand will mean more rand’s per Euro or $’s, but massive inflation in input costs is going to put a squeeze on margins. On top of the well known increases in transport, fertilizer and chemical costs comes the news that packaging will also be significantly more expensive in the near future. Although many, forward thinking growers will have locked in the price of inputs early – and may not feel the full effects of the price rises in 2007, they may just be delaying the pain for a year. Growers should be planning ahead for 2008, and if possible build some reserve for the future. And don’t leave any money on the table – markets are undersupplied and prices have shifted – make sure you get what you can.
ROGUE TRADERS

So much investment goes into the production, packing, transport, shipping and distribution of citrus fruit – investment in money and time. After deregulation many growers saw their investment disappear before their eyes as some exporters took some growers for a ride. The industry has matured since then, growers have become more street smart, and the export agents sector has formed a credible organization (FPEF) with a code of conduct, grower trust accounts and rigorous criterion for membership. Recently we have been made aware of a rogue trader operating in Canada. This person has been operating a scam in Canada for quite a few years, and exporters need to be aware of this. FPEF members have been warned about this person, but they are concerned that grower-exporters may also be exposed. I have been cautioned against publishing this guy’s name (or names as he has aliases), so if you are operating in Canada and are unsure of the credentials of your receiver then give me a call. The CGA recommends using export agents affiliated with FPEF (see www.cga.co.za  - under General: News and Reports for the list). AND remember if a deal seems too good to be true, it probably isn’t true.

2008 PACKED AND SHIPPED

Russia continues to receive a greater percentage year to date than the last season – grapefruit 9% (2007 4%), lemons 6% (2007 5%), soft citrus 11% (2007 6%) and navels 7% (2007 4%).  With soft citrus the UK still dominates at 52% of sending’s (2007 56%), while USA shipments at 2% are significantly lower than 2007 (7%). Lemons packed and shipped continues to be way ahead of 2007, with greater percentages being sent to Northern Europe (2007 6%, 2008 25%) and the UK (2007 7%, 2008 14%) at the expense of Middle East (2007 54%, 2008 34%) and Far East (2007 16%, 2008 9%). Navel volumes are now at 9 m packed (half the estimate) and almost 5 m shipped. As for lemons Northern Europe has received a lot more year to date (28%) than 2007 (16%). UK has increased from 7% to 10%. This has been at the expense of Middle East which has dropped from 40% to 32%, and USA from 5% to just 1%.

	 To Week 24 – Million 15Kg cartons
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	Shipped
	
	

	Source : PPECB
	2005
	2006
	2007
	2008
	2006
	2007
	2008

	Grapefruit
	11 m
	7.2 m
	9.2 m
	8.7 m
	5.3 m
	7.5 m
	6.4 m

	Soft Citrus
	4.8 m
	4.4 m
	4.8 m
	4.9 m
	3.3 m
	3.5 m
	3.4 m

	Lemons
	4.4 m
	3.5 m
	3.4 m
	5.6 m
	2.4 m
	2.8 m
	4.3 m

	Navels
	
	7.9 m
	8.4 m
	9 m
	
	4.8 m
	4.9 m

	Valencia
	
	1.6 m
	1.9 m
	1.4 m
	
	0.5 m
	0.3 m

	TOTAL
	31.6 m
	24.6 m
	27.7 m
	29.6 m
	15.7 m
	19.1 m
	19.3 m



If you need more information on any of these issues, or if there is anything else that CGA can assist with, please contact us at 031 7652514, or justchad@iafrica.com
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