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Justin Chadwick (25 April 2008)



                              Citrus Growers Association (CGA)
QUOTE OF THE DAY: "I’ve noticed that everybody that is for abortion has already been born” Ronald Reagan
HIGH COSTS
Growers who have already prepared their budgets for the 2008/9 season have commented that unless you are getting a price greater than 35% of what you got last year, you are clearing less than last season. Such is the effect of increases in production, transport, storage and distribution costs. Growers are urged to take this into account when negotiating prices for 2008 – don’t be fooled by what looks like increases over the previous season – you may actually end up with lower margins than you achieved in 2007. With oil prices (read transport and packaging costs), fertilizer prices, chemical prices and other input prices at all time highs, be careful not to undersell your product. Fortunately global markets are showing good returns for all citrus types – so be sure to be aware of the ruling prices in different markets before locking into a price for your produce. For example – the following prices were achieved in the Russian market during week 16 (reported by FreshPlaza): Oranges – 0.99 to 1.13 $/Kg for pale looking Moroccan fruit, Lemons – 3.08 (Argentina) to 3.19 (Spanish) $/Kg, Grapefruit – small Turkish fruit for 1.36 $/Kg.
SOUTHERN HEMISPHERE CITRUS ESTIMATES

One of the activities under the Southern Hemisphere Association of Fresh Fruit Exporters (SHAFFE) banner is the sharing of export estimates at the beginning of each season. At the time of writing all SHAFFE members barring Chile had submitted their estimates (Chile’s figures should be available soon) – and it makes interesting reading.
Oranges- All southern hemisphere exporters other than Peru (+16%) are predicting lower export volumes than 2007. The biggest decrease (27%) is from Australia – due to the ongoing droughts and water rationing. With nearly 70% of southern hemisphere oranges from South Africa, our 2% decrease has a big effect on the overall volumes. Southern hemisphere orange exports are predicted to decrease by 5% from 2007 levels.
	
	Argentina
	Australia
	Peru
	South Africa
	Uruguay
	Total

	2007
	198 351
	128 322
	7 573
	933 821
	85 219
	1 353 286

	2008
	180 000
	93 545
	8 800
	917 145
	80 000
	1 279 490

	% Difference
	-9%
	-27%
	16%
	-2%
	-6%
	-5%


Lemons- all countries except South Africa (11%) and Uruguay (no change) show a decrease in anticipated export volumes. Argentina (-2%) with 74% of exports have a big influence on the total exported. In total lemon exports from the southern hemisphere will be similar to 2007 volumes.

	
	Argentina
	Australia
	Peru
	South Africa
	Uruguay
	Total

	2007
	358 526
	722
	1 186
	110 143
	13 757
	484 334

	2008
	350 000
	500
	0
	121 742
	13 700
	485 942

	% Difference
	-2%
	-31%
	-100%
	11%
	-
	-


Soft Citrus- The soft citrus category is the most competitive citrus sector in the southern hemisphere, with all countries exporting significant volumes. Argentina, which accounts for a third of the exports, and Australia (6% of volumes) both predict a decrease in export volumes, by 9% and 1% respectively. South Africa (also accounting for a third of exports) is anticipating an increased volume (9%). Peru is fast developing as a significant citrus exporting country, and has predicted a 27% increase in soft citrus exports. In total soft citrus exports from the southern hemisphere show a 3% increase.
	
	Argentina
	Australia
	Peru
	South Africa
	Uruguay
	Total

	2007
	99 239
	19 485
	36 878
	101 332
	45 515
	302 449

	2008
	90 000
	19 210
	47 000
	110 870
	45 500
	312 580

	% Difference
	-9%
	-1%
	27%
	9%
	-
	3%


Grapefruit- With 87% of export volumes, the South African predictions have a big influence on the total southern hemisphere estimate. The only other exporter of any significance is Argentina (12% of exports) where a 3% increase is predicted. The net effect of this, coupled with the South African estimate of 11% less than 2007, is that southern hemisphere grapefruit export volumes are predicted to be 9% less than 2007.
	
	Argentina
	Australia
	Peru
	South Africa
	Uruguay
	Total

	2007
	29 187
	415
	129
	219 071
	1 196
	249 998

	2008
	30 000
	400
	200
	194 745
	1 200
	226 545

	% Difference
	3%
	-4%
	55%
	-11%
	-
	-9%



If you need more information on any of these issues, or if there is anything else that CGA can assist with, please contact us at 031 7652514, or justchad@iafrica.com
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