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Justin Chadwick (29 August 2008)



                                     Citrus Growers Association (CGA)
QUOTE OF THE DAY: “Words are, of course, the most powerful drug used by mankind” Rudyard Kipling
MINISTER APPROVES CITRUS LEVY

This week the Minister of Agriculture granted the citrus growers’ application for renewal of the citrus levy administered by CGA. This is good news for the citrus industry as it means that the crucial work carried out by CGA and CRI will continue without any interruptions. In terms of the regulations signed by the Minister, exporters of citrus fruit are required to register with CGA, to provide information to CGA and are levied on all export cartons. For the remainder of this year (2008) the levy remains at 32 cents per 15 Kg carton (plus VAT). From 1 January to 31 December 2009 the levy is 38 cents per 15 Kg carton (plus VAT); from 1 January to 31 December 2010 the levy is 39 cents per 15 Kg carton (plus VAT), from 1 January to 31 December 2011 the levy is 40 cents per 15 Kg carton (plus VAT) and from 1 January to 31 December 2012 the levy is 41 cents per 15 Kg carton (plus VAT).

In terms of the business plan approved by growers the bulk of the funding will once again be spent on securing market access – with over 70% of the levy going towards research, technical and other market related expenditure. With new biosecurity threats facing South Africa, and the increased focus by our trading partners on phytosanitary issues, the citrus industry will be calling more on these services during this levy period.  The growers also approved a 1 cent levy towards market development and 1 cent levy towards logistics and infrastructure. These monies will allow CGA to employ the necessary resources to play some role in these fields. 

I would like to thank the Councillors of the NAMC, Robert Ramabulana (CEO of NAMC), Mathilda van der Walt of NAMC and the Minister for recognizing the important functions funded by the levy in the past. I would also like to thank growers for their continued support of the activities administered by CGA with their levy; CGA is a grower body and all activities are carried out in the best long term interest of growers.

ELECTRONIC DATA INTERCHANGE (EDI)

I firmly believe that EDI is the key to take the southern African citrus industry to the next level of competitiveness – one where we have EXCELLENT information, have UNSURPASSED traceability, have ENHANCED phytosecurity and have INCREASED efficiency. All this can be done by implementing EDI – and in fact we are almost there!! But for some reason we have been talking about this for some time – we all know the building blocks necessary (standard codes and rules and standard pallet ID’s for starters) and yet we are still just talking about them. Somebody needs to take the lead and “get this party started” – I believe that PPECB is best placed; however, they just have not performed in this task. They have experienced disruptions at the highest management level, and a high turnover in IT staff – which has not helped. But growers’ patience is running thin and unless some concrete progress is made – it may be necessary for industry to develop its own system. It may seem a waste by duplicating systems already in existence, but can we afford to carry on without any progress??

IMPORTANT DATES

As mentioned last week please diarise the following; 2 to 4 September for the annual standards workshops at Willow Park Conference Centre (shuttle buses available from OR Tambo Airport), and 16 September for the Annual Coordinating meeting convened by DoA in Stellenbosch (details on website). 

ESTIMATES

CGA’s goal is to get our crop estimates within 10% of actuals. We can start to look at some of these estimates now as some citrus categories are all but finished shipping – it is pleasing to note (after 2007’s estimates were so far out) that soft citrus will be about spot on, grapefruit some 3% under estimate, and navels 8% over estimate. The outlier is lemons – some 13% over estimate. But anybody who claims that this was not an UNUSUAL lemon year has obviously not been watching the press – with lemon prices at all time highs growers packed as much as they could, and when they would normally switch to other citrus they continued packing lemons – as the fruit had gained attraction in terms of value. Estimating export volumes will always be difficult due to these unforeseen market developments.

2008 PACKED AND SHIPPED

	To Week 34 – Million 15Kg cartons
	Packed
	Packed
	Packed
	Shipped
	Shipped
	Original Estimate
	Final Prediction
	Final



	Source : PPECB
	2006
	2007
	2008
	2007
	2008
	2008
	2008
	2007

	Grapefruit
	10.3 m
	14.1 m
	12.6 m
	13.7 m
	12.1 m
	13 m
	12.6 m
	14.6 m

	Soft Citrus
	5.7 m
	6.6 m
	7.1 m
	6 m
	6.2 m
	7.4 m
	7.4 m
	6.8 m

	Lemons
	6.8 m
	6.6 m
	9.1 m
	5.6 m
	7.9 m
	8.1 m
	9.2 m
	7.3 m

	Navels
	16.3 m
	18.5 m
	21.2 m
	17.7 m
	19.9 m
	19.7 m
	21.2 m
	18.7 m

	Valencia
	19.9 m
	24.7 m
	25.8 m
	17.2 m
	18.1 m
	41.4 m
	39.8 m
	43.5 m

	
	59 m
	70.5 m
	75.8 m
	60.2 m
	64.2 m
	89.6 m
	90.2 m
	90.9 m



If you need more information on any of these issues, or if there is anything else that CGA can assist with, please contact us at 031 7652514, or justchad@iafrica.com
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