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The Honourable Minister Didiza,

Appointment to discuss Citrus Industry Matters

The Citrus Growers Association of Southern Africa represents the interests of export citrus producers in South Africa, Swaziland and Zimbabwe.  Over the past two years, close relationships have been forged between the Association and the National Department of Agriculture – the Directorate Plant Health and Quality have been very active in the sanitary and phytosanitary aspects of market access and in setting product standards, the Agricultural Research Council (Institute of Sub Tropical and Tropical Crops) at Nelspruit continue to provide valuable research capacity to the industry and the National Agricultural Marketing Council through the activities of the Citrus Industry Trust.

Research, and specifically market access related research, is the primary focus of the Association.  In the past, research was funded through the Citrus Board, with deregulation funding came from Capespan and the Association.  Capespan have indicated that they will no longer fund industry research from the end of 2000.  The responsibility of research funding will be taken over by the Association.

Over the past two years, the Association’s activities were funded by a voluntary levy.  Approximately 50% of growers contributed.  For the 2000 season, 75% (by volume) of growers have committed to voluntarily pay levies.  This means that 25% of growers will benefit from the efforts of the contributors while not contributing themselves (free riding).  Excluding free riders from market access benefits is almost impossible, once market access is gained it is open to all producers, and addressing market access threats benefits all players in the market.

The Board of the Association has agreed to test the growers’ support for statutory levies.  Although the enabling legislature is clear on the conditions for implementation of such a levy, and the procedures etc., statutory intervention is seen by many as a retrogressive step with many unforeseen and unpalatable consequences.  Anti-statutory lobbyists fuel rumours of misuse of funds, and suspicions over Government’s role in the process.
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The Chief Executive Officer, Mr Justin Chadwick, and myself would value an appointment with you to discuss;

· The activities of the Citrus Growers Association

· Joint activities between the Citrus Growers Association and the National

Department of Agriculture, specifically in the area of research and market 

access.

· Future funding options for the Association

Please advise Mr Justin Chadwick at (031) 7652514 or 083-6549591 if such an appointment can be made, and suitable dates, time and venue.

Yours sincerely,

PETER NICHOLSON

CHAIRMAN – CITRUS GROWERS ASSOCIATION

