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Review of Statutory Levies

Questionnaire

1. What was the purpose of the statutory levy?

To finance research and market access functions.

2. Financial reporting period?

April 2001 to March 2002.

Please note that the year under review is not completed.

3. Quantity of product levied in the relevant period?

To date levied 42 million carton s(630 000 tonnes). Projected 53 million cartons (795 000 tonnes)

Note – grower's pay levies 2 months after delivery.

4. Production by PDI’s?

· Unknown – do not differentiate.

· There are approximately 500 hectares under citrus farmed by PDI's in the Northern Province. These are young trees and are not producing much for export.

· In the Eastern Cape there are approximately 300 hectares under citrus farmed by PDI's producing approximately 220 000 cartons ( 3 300 tonnes)  of export citrus.

· The CGA is busy with a tree census, which will give more information on this point.

5. What was the total value (at guideline or average selling prices) of production?

      Total value of production is R 5.3 Billion to the industry, and R1.85 Billion to the growers.

6. Amount that was collected through the statutory levy?

To date R9 million has been invoiced, R8 million has been collected, and R11 million is projected.

7. What was the success rate in collection?

Unknown as season not complete. At present 82% of predicted receipts has been invoiced and 73% received.

See point 3. 

8. What amount used for administrative purposes?

Approximately R36 000.

This is the amount used directly on a Levy Administrator whose job it is to ensure that the levy is collected. Administration in terms of financial controls, Board meetings, minutes etc is part of the CEO and his personal assistants activities - these may add a further R162 000.

9. How much was used to benefit PDI’s?

· All the funds benefit all growers of export fruit. Preserving access and establishing new markets is to the benefit of all export growers, irrespective of classification.

· The CGA constitution has been changed to reserve two seats on the Board for emerging growers (PDI's). These directors will ensure that the needs of the PDI's are addressed when formulating policy, strategies and budgets.

10. Explain how these funds (in point 9) were used?

To gain and/ or maintain access to key overseas markets through well directed and adequately funded research.

11. How successful have these projects been? Explain?

· Maintained access to EU despite threats posed by CBS.

· Made progress in gaining access to Thai market.

· Utilised full quota to Taiwan (not the case in 2001)

· Maintained access to USA - developed diagnostic technique for mealybug (also relevant to South Korea). 

· Raised awareness of Good Agricultural Practices as required by major export markets.

· Research projects (see attached list) have been initiated and monitored. Success will only be determined (soonest) at year-end.

12. Were the objectives of the levy being met? How?

· The primary aim of the levy is to preserve research capacity in the citrus industry after Capespan withdrew completely from funding citrus research. South Africa's citrus research capacity has historically been considered as a leader in the citrus world - this needed to be preserved. 

· This has been achieved through the purchase of the intellectual capacity of the Outspan Citrus Centre, and the formation of Citrus Research International - a seamless research environment in which all research institutions conducting citrus research operate in a collaborative network. In this environment pest and disease research, cultivar and rootstock development and research on crop and fruit quality are conducted to give the South African citrus grower a competitive edge.

· Research conducted by the CRI is used to achieve the ultimate CGA objective, to maintain existing markets and gain new markets. This coupled with other CGA activities achieved the following;

· Citrus Black Spot remains a serious threat to accessing the EU market. A special CBS task team was formed to guide research and to educate policy makers about the threat. A Pest Risk Assessment has been supplied to the EU challenging their zero tolerance stance. The CGA has funded two trips to the EU promoting the findings of the PRA. 

· The CGA funded a delegation from Thailand, which should result in access into the Thai market.

· Research has been completed on a diagnostic method of distinguishing between different juvenile mealybug types, which should result in lower rejection rates to the USA, and South Korea.

· A submission for inclusion of clementines has been made to the Japanese authorities.

· A USA pathologist is due to survey additional areas for inclusion as pest free areas.

· Seedless lemons developed in collaboration with the ARC were marketed for the first time during 2001.

· Exports to the USA increased from 1 million cartons (19 000 tonnes) in 2000 to 1.3 million cartons (19 500 tonnes) in 2001.

· The full Taiwan quota was utilised, involving teamwork by various export agents - facilitated by the CGA.

· Joined EUREPGAP as a supplier member, allowing the CGA to have input into compilation of the EUREPGAP document.

· Raised awareness of food safety through presentation of seminars and attendance of workshops.

· Participated in food safety policy making through the Ministers Indaba and the workgroup of the NDA.

· Engaged with DTI and NDA in raising awareness of sanitary and phytosanitary challenges facing the industry.

· The CGA has ensured good communication between the growers and other industry stakeholders (Government, Agri SA, PPECB and Export Agents) to ensure that market access is secured.

Directors : P J Nicholson, J W Van Staden, D J Nel, G S Scheepers, M Fry, C Miller, M J Castley, R D Digby, D W Eksteen,


 J J Fourie, P Scholtz, M Van Niekerk, H F Malan, A R Rouillard, E Ueckermann, L A Grey, J Warrington





